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Heiko Seibel

Master in Economics

Worked as a market maker in Europe and Asia

Founder and portfoliomanager of a brokerage house

Founder and partner of Oktavest, an asset management company

Hedgefunds managment in 2008 for international institutional investors (AUM > 200 Mio. USD)

Initiator of two investment funds (AUM > 100 Mio. USD)

Development of trading and investment strategies for more than a decade

Coach for professional traders in prop trading houses or am companies.

Blog: www.trading-stories.de
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= Basics

= Qverview FX-Market

= Profiles of the Major Currencies
® Trading Tools with Actual Charts

www.bernsteinbank.com
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Basics |

=  Short Codes ISO-Norm

EUR: Euro

USD: US-Dollar

AUD: Australian Dollar

GBP: British Pound

JPY (Yen); NZD (New Zealand Dollar); CAD (Canadian Dollar),
CHF (Swiss Franc) ...

YV VYVY

=  Quotation

EURUSD 1,2940

EUR: base currency

USD: counter currency

1 Euro buys 1,2940 US-Dollar

Buy 1 Unit of the Base Currency implies short sale of 1 Unit*p of the counter currency (where p
price of the base currency)

e.g.: buy 1 Euro -> Short 1,2940 US-Dollar (+1 EUR /-1,2940 USD)

YV VVVVYY

www.bernsteinbank.com
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Basics Il

=  Four-digit quotation of currencies, except: JPY (two-digit)
» e.g.: EURUSD 1,2942; USDJPY 99,24
» Increment Pip = 1,2942 /11,2943
» Fifth digit 1,0425 - fractional Pip

= Trading units are expressed in lots

» 1 Lot: 100.000 Units

v’ e.g.: Buyl Lot EURUSD @ 1,2941 - +100.000 EUR /-129.410 USD
» 1 Mini-Lot: 10.000 Units
» 1 Micro-Lot: 1.000 Units

=  Pip-Value per Lot represents 10 units of the counter currency
» 1 Pip EURUSD - 10 USD
» Exception: 1 Pip EURJPY = 1000 JPY

www.bernsteinbank.com
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Overview FX-Market

24/5 trading

Fair market: no insiders, transparency

Most liquid market in the world,
4.000 Trillion USD per day

Participants:
» Central-, merchant banks
» Industrial companies, hedge funds, investment funds

www.bernsteinbank.com 6



Daily Turnover FX

In Billions of US Dollars
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Daily FX Turnover by Currency Pairs
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Majors, Crosses & Nicknames

Majors Nickname Crosses Nickname
(>80% Turnover) (<20% Turnover)

EURUSD Fibre EURJPY Juppy
USDJPY Ninja EURAUD J.
GBPUSD Cable EURGBP Chunnel
AUDUSD Aussie GBJPY Guppy
USDCHF Swissy AUDCHF J.
USDCAD Loonie USDCAD Loonie

www.bernsteinbank.com
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Relative Performance USD

AUSDACAD Spot C:1.0576
A4 USDACHF Spot C:0.9642
A USDAELR Spat C:0.77954
A USDAGER Spot C:0E714
AUSDAIPY Spot C:101.20858
AUSDASGED Spat C:1.2815
AFUSDZAR Spot C:10.2081
C:1.9677
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- reserve currency
-,,safe haven”

- ,anti gold“

- peg fur EM-Wahrungen
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Relative Performance EUR

A EURAAUD Spot C:1.4148
A EUR/CAD Spot C:1.2568
< EUR/CHF Spat C:1.2366
A EUR/GER Spot C:0.8616
A EURHUF Spot C: 2353067
A EURAPY Spot C:129.8225
A EURMZD Spot C:1.EES4
C:1.2828
A EURAZAR Spot C:13.0923
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Relative Performance AUD

A 8UD/CAD Spot C:0.9588 x| % b
A 8UD/CHF Spot C:0.8733 '_20 oo
A 8UD/GEP Spat C:0.E027 -l

- commodity linked currency
AT i -,safe haven”
A alDAISD Spot C:0.9068 . “
4 AUD/ZAR Spot £:9.2510 -,a nti gOId
- peg fir EM-Wahrungen
- ,China proxy“
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Relative Performance GBP

A GBPAAUD Spat C:1.6430 2| % b
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Relative Performance CHF
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Relative Performance JPY

A BUDAPY Spot C:51.7575 % I
A CHFAIPY Spot C:104.9825
A EURAPY Spot 29,8225 X
4 GEPAPY Spat C:150.7050 -20.00
A USDAIPY Spot 01,2088 -

- ,,Abenomics”
- funding currency
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Tools of the Trade

(1) Chartpatterns
(2) Indicators

(3) Market Structure
(4) Sentiment

(5) Mean Reversion

(6) Trendfollowing

(7) Seasonal
(8) Cycles
(9) Arcane

www.bernsteinbank.com 15



Head&Shoulder E

URUSD

< $EUR-USD: 01/04/1971 - 07/05/2013 [Daily bars) Euro/US Dollar - Template: Standard
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Overbought Condition USDHUF

& $USD-HUF: 01/23s1997 - 077052013 [Daily bars] US DollarsHungarian Forint - Template: Standard
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Seasonal Low AUDUSD in August
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Mean Reversion USDJPY
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Change in Trend USDCAD

o USD/CAD Spot [USDCAD F<D LAST Dail] 7/5/2013 - 0:1.0519 H:1.0612 L:1.0510 C:1.0576 +0.0057 +0.5441%
e boving Average Triangular [Clage, 200, 0] Triangular Average 1.0177 +0.0003 +0.0268% {USDCAD FX<D}

' L) “. i
TRt
N

cap =

-1.3500
5—1.3000
:—1.25uu
~1.2000
-1.1500

-1.1000

1.0576

T

Apr Jul "Det ‘2010 A \Jul Ot 2011 ap \ul Oct '2m2  Ap \ul Ot ‘2013

www.bernsteinbank.com

Apr

21



Cycle in GBPUSD
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DISCLAIMER

This document has been prepared by Bernstein Bank GmbH, exclusively for the purposes of an informational presentation by
Bernstein Bank GmbH. The presentation must not be modified or disclosed to third parties without the explicit permission of
Bernstein Bank GmbH. Any persons who may come into possession of this information and these documents must inform
themselves of the relevant legal provisions applicable to the receipt and disclosure of such information, and must comply with
such provisions. This presentation may not be distributed in or into any jurisdiction where such distribution would be restricted by
law. This presentation is provided for general information purposes only. It does not constitute an offer to enter into a contract on
the provision of advisory services or an offer to buy or sell financial instruments. As far as this presentation contains information
not provided by Bernstein Bank GmbH nor established on its behalf, this information has merely been compiled from reliable
sources without specific verification. Therefore, Bernstein Bank GmbH does not give any warranty, and makes no representation
as to the completeness or correctness of any information or opinion contained herein. Bernstein Bank GmbH accepts no
responsibility or liability whatsoever for any expense, loss or damages arising out of, or in any way connected with, the use of all
or any part of this presentation. This presentation may contain forward-looking statements of future expectations and other
forward-looking statements or trend information that are based on current plans, views and/or assumptions and subject to
known and unknown risks and uncertainties, most of them being difficult to predict and generally beyond Bernstein Bank GmbH’s
control. This could lead to material differences between the actual future results, performance and/or events and those expressed
or implied by such statements. Bernstein Bank GmbH assumes no obligation to update any forward-looking statement or any
other information contained herein.

www.bernsteinbank.com 23
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Bernstein Bank GmbH

MaximilianstraBe 13
80539 Miinchen Phone +49 (0)89 2154 310-0

Germany Fax +49 (0)89 2154 310-99

www.bernstein-bank.com info@bernstein-bank.com




